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RKO

Runyon Kersteen Quellette Certified Public Accountants and Business Consultants

Independent Accountant’s Review Report

To the Board of Trustees of
Portland Trails

We have reviewed the accompanying financial statements of Portland Trails (a nonprofit organization),
which comprise the statements of financial position as of December 31, 2024 and 2023, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the related
notes to the financial statements. A review includes primarily applying analytical procedures to
management’s financial data and making inquiries of entity management. A review is substantially less in
scope than an audit, the objective of which is the expression of an opinion regarding the financial
statements as a whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or
error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial
statements for them to be in accordance with accounting principles generally accepted in the United
States of America. We believe that the results of our procedures provide a reasonable basis for our
conclusion.

We are required to be independent of Portland Trails and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements related to our review.

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statements in order for them to be in accordance with accounting principles
generally accepted in the United States of America.

%«—7;«_ Woordew. Orallizte

July 30, 2025
South Portland, Maine

20 Long Creek Drive ¢ South Portland, ME ¢ 04106 e Tel: 207.773.2986 ¢ Fax: 207.772.3361  Web: rko-cpas.com



PORTLAND TRAILS
Statements of Financial Position
December 31, 2024 and 2023

2024 2023
ASSETS
Current assets:
Cash and cash equivalents S 599,527 678,294
Accounts receivable - 5,624
Pledges receivable 21,784 22,000
Prepaid expenses and other 9,903 6,773
Inventory 3,636 4,511
Total current assets 634,850 717,202
Property and equipment:
Land and improvements 595,512 595,512
Furniture and equipment 89,496 89,496
Bridges 141,147 141,147
Vehicles 48,000 48,000
Website 9,190 9,190
Total property and equipment 883,345 883,345
Less: accumulated depreciation (400,075) (383,692)
Net property and equipment 483,270 499,653
Other assets:
Right of use asset - operating 87,588 111,843
Beneficial interest in assets held by others:
Maine Community Foundation Stewardship Fund 199,461 180,550
Maine Community Foundation Trails Fund 494,896 463,377
Total other assets 781,945 755,770
Total assets S 1,900,065 1,972,625
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable S 14,340 16,207
Accrued liabilities 6,251 19,328
Right of use asset - liability, current 28,575 27,216
Total current liabilities 49,166 62,751
Non-current liabilities:
Right of use asset - liability, non-current 59,013 84,627
Total non-current liabilities 59,013 84,627
Total liabilities 108,179 147,378
Net assets:
Without donor restrictions:
Undesignated 574,405 519,295
Board-designated for investment purposes 593,941 553,031
Net investment in property and equipment 483,270 499,653
Total without donor restrictions 1,651,616 1,571,979
With donor restrictions 140,270 253,268
Total net assets 1,791,886 1,825,247
Total liabilities and net assets S 1,900,065 1,972,625

See accompanying notes and independent accountant's review report.
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PORTLAND TRAILS
Statements of Activities
Years Ended December 31, 2024 and 2023

2024 2023
Without donor  With donor Without donor  With donor
restrictions restrictions Total restrictions restrictions Total
Support and revenue:
Grants S 115,300 20,500 135,800 27,500 81,200 108,700
Contributions 558,714 2,500 561,214 528,975 - 528,975
Contracted services 22,380 48,102 70,482 26,277 - 26,277
Special events, net of expenses of
$6,882 and $6,246, respectively 7,941 - 7,941 5,333 - 5,333
Memberships 7,887 - 7,887 39,875 - 39,875
Net investment income 43,120 - 43,120 40,813 - 40,813
Contributed non-financial assets - goods 2,003 - 2,003 1,985 - 1,985
Other revenue 24,885 - 24,885 3,940 - 3,940
Change in value of beneficial interest
in assets held by others 40,910 9,520 50,430 42,491 9,287 51,778
Net assets released from restriction 193,620 (193,620) - 109,181 (109,181) -
Total support and revenue 1,016,760 (112,998) 903,762 826,370 (18,694) 807,676
Expenses:
Programs 486,139 - 486,139 476,524 - 476,524
Management and general 354,648 - 354,648 199,293 - 199,293
Fundraising 96,336 - 96,336 139,775 - 139,775
Total expenses 937,123 - 937,123 815,592 - 815,592
Change in net assets 79,637 (112,998) (33,361) 10,778 (18,694) (7,916)
Net assets, beginning of year 1,571,979 253,268 1,825,247 1,561,201 271,962 1,833,163
Net assets, end of year S 1,651,616 140,270 1,791,886 1,571,979 253,268 1,825,247

See accompanying notes and independent accountant's review report.



PORTLAND TRAILS
Statement of Functional Expenses
Year Ended December 31, 2024

Management
Programs and general Fundraising Total

Salaries S 267,674 148,299 66,110 482,083
Payroll taxes and benefits 31,481 76,434 7,444 115,359
Contract service expenses 19,915 24,000 1,233 45,148
Supplies 4,363 8,268 738 13,369
Telephone and communications 480 1,503 - 1,983
Website 2,240 - - 2,240
Postage, shipping and mailing - 473 1,727 2,200
Trail repairs and maintenance 71,039 10,411 955 82,405
Printing and copying 401 185 8,995 9,581
Occupancy 21,839 27,770 2,913 52,522
Insurance 12,051 11,108 - 23,159
Professional fees 2,286 26,034 711 29,031
Dues 1,694 3,820 206 5,720
Permits and licenses 656 419 952 2,027
Staff development 2,928 1,578 932 5,438
Marketing/promotional 9,465 - 99 9,564
Contributed non-financial assets - goods 1,218 200 585 2,003
Depreciation 16,383 - - 16,383
Bad debt - 104 - 104
Other 20,026 14,042 2,736 36,804

Total expenses S 486,139 354,648 96,336 937,123

See accompanying notes and independent accountant's review report.



PORTLAND TRAILS
Statement of Functional Expenses
Year Ended December 31, 2023

Management
Programs and general Fundraising Total

Salaries S 281,954 94,459 88,850 465,263
Payroll taxes and benefits 41,301 20,068 14,494 75,863
Contract service expenses 50,794 19,000 69,794
Supplies 1,534 2,401 4,218 8,153
Telephone and communications 854 1,819 - 2,673
Website 968 - - 968
Postage, shipping and mailing - 24 1,286 1,310
Trail repairs and maintenance 35,628 3,881 668 40,177
Printing and copying 1,112 - 6,055 7,167
Occupancy 26,493 3,625 5,841 35,959
Insurance 2,898 14,466 - 17,364
Professional fees 5,694 23,191 - 28,885
Dues 1,985 2,169 413 4,567
Permits and licenses 378 413 2,164 2,955
Staff development 249 509 3,190 3,948
Marketing/promotional 4,340 238 9,953 14,531
Contributed non-financial assets - goods 1,985 - - 1,985
Depreciation 15,249 - - 15,249
Other 3,108 13,030 2,643 18,781

Total expenses S 476,524 199,293 139,775 815,592

See accompanying notes and independent accountant's review report.



PORTLAND TRAILS
Statements of Cash Flows
Years Ended December 31, 2024 and 2023

2024 2023
Cash flows from operating activities:
Change in net assets S (33,361) (7,916)
Adjustments to reconcile change in net assets to net cash and
cash equivalents used in operating activities:
Depreciation 16,383 15,249
Change in value of beneficial interest
in assets held by others (50,430) (51,778)
Bad debt 104 -
(Increase) decrease in assets:
Accounts receivable 5,520 17,561
Pledges receivables 216 (7,000)
Prepaid expenses and other (3,130) (6,023)
Inventory 875 (703)
Right of use asset - operating 24,255 (83,897)
Increase (decrease) in liabilities:
Accounts payable (1,867) (667)
Accrued liabilities (13,077) 2,162
Right of use liability - operating (24,255) 83,897
Net cash and cash equivalents used in operating activities (78,767) (39,115)
Cash flows from investing activities:
Sales of investments - 25,024
Net cash and cash equivalents provided by investing activities - 25,024
Net change in cash and cash equivalents (78,767) (14,091)
Cash and cash equivalents, beginning of year 678,294 692,385
Cash and cash equivalents, end of year S 599,527 678,294

See accompanying notes and independent accountant's review report.



PORTLAND TRAILS
Notes to Financial Statements
December 31, 2024 and 2023

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities - Portland Trails (the Organization) was organized as a Maine Nonprofit Corporation in 1991
to establish a comprehensive trail system for the City of Portland, Maine; to promote the development and use
of linked trail systems in the Greater Portland area; and to promote the study and preservation of our natural
resources through conservation.

Basis of Accounting - Portland Trails prepares its financial statements in accordance with accounting principles
generally accepted in the United States of America which involves the application of accrual accounting.
Accordingly, revenues and gains are recognized when earned, and expenses and losses are recognized when
incurred.

Basis of Presentation - Portland Trails reports information regarding its financial position and activities according
to two classes of net assets that are based upon the existence or absence of restrictions on use placed by its
donors: net assets with donor restrictions and net assets without donor restrictions.

Net assets without donor restrictions are resources available to support operations and are not subject to donor
imposed restrictions. The only limits on the use of net assets without donor restrictions are the broad limits
resulting from the nature of the organization, the environment in which it operates, the purposes specified in its
corporate documents, and its application for tax-exempt status.

Net assets with donor restrictions are subject to donor-imposed restrictions. Some donor-imposed restrictions
are temporary in nature, such as those that will be met by the passage of time or other events specified by the
donor. Other donor-imposed restrictions are perpetual in nature, such as where the donor stipulates that
resources be maintained in perpetuity. Portland Trails’ unspent contributions are reported in net assets with
donor contributions if the donor limits their use.

Cash and Cash Equivalents - For financial statement purposes, Portland Trails considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Accounts Receivable - Accounts receivable consist of balances owed to Portland Trails related to revenues that
have been earned but not received by the end of the fiscal year. At December 31, 2024 and 2023, no allowance
for uncollectible accounts was deemed necessary, as all balances were deemed to be fully collectible.

Allowance for Credit Losses for Accounts Receivables - When multiple attempts to collect an outstanding
receivable have been made and the balance still remains outstanding, the account balance is considered past due
and uncollectible and is written off against an allowance for credit losses. At December 31, 2024 and 2023, the
Organization did not consider an allowance for credit losses to be necessary, as all amounts were deemed fully
collectible and the estimated credit loss was not considered to be material to the financial statements.

The Organization’s policy is to measure its allowance for credit losses based on an evaluation of historical internal
and external information and past experience of the receivable aging, adjusted for current economic conditions,
and reasonable and supportable forecasts about future events that affect the collectibility of receivables. Specific
factors considered in measuring the expected amount of accounts receivable collected include the current
customer-specific risk characteristics, current and forecasted future financial conditions, the customer’s past
payment history and forecasted payment ability, and other factors, such as changes in the economy due to
interest, inflation, and unemployment levels.




PORTLAND TRAILS
Notes to Financial Statements, Continued
December 31, 2024 and 2023

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

In measuring expected credit losses for accounts receivable, the Organization considers the entire population of
accounts receivable to be a single pool because the assets have similar risk characteristics in terms of customer
creditworthiness, customer industry and geographic location, and the impact of the current and forecasted
direction of the economic and business environment on collectibility of such receivables. In situations in which
customers have risk characteristics that are outside those of the customer pool as a whole, those customers are
evaluated for credit losses using criteria independent of the remainder of the accounts receivable pool.

From time to time, there may be changes in current economic conditions, such as rates of interest, inflation,
unemployment, and borrower forecasted ability to make payments, among others, that may impact the overall
economic outlook and change the forecast of the expected amounts to be collected for accounts receivable. In
those situations, the Organization factors in those changes into its computation of expected losses.

During the years ended December 31, 2024 and 2023, there were no changes in the Organization’s accounting
policies or methodology, in measuring credit losses related to its accounts receivable. There were no significant
changes in the amount of accounts written off during the years ended December 31, 2024 and 2023.

Investments - Portland Trails’ investments are recorded at fair value. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. See “Fair Value Measurements” footnote for discussion of such measurements.

Inventory - Inventory is valued at the lower of cost (first-in, first-out basis) or market (net realizable value).
Inventory consists of maps held for sale, as well as materials for trail construction and repairs.

Income Taxes - Portland Trails is exempt from federal and state income taxes under Section 501(c)(3) of the
Internal Revenue Code and has been determined not to be a "private foundation" within the meaning of
Section 509(a) of the Code.

Accounting principles generally accepted in the United States of America requires management to evaluate tax
positions taken by the Organization and recognize a tax liability if the Organization has taken an uncertain tax
position that more likely than not would not be sustained upon examination by the Internal Revenue Service and
state taxing authorities. The Organization is subject to routine audits by taxing jurisdictions; however, there are
currently no audits for any tax periods in progress.

Use of Estimates - The preparation of financial statements, in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Revenues and Expenses - Portland Trails' principal funding sources are grants and contributions, memberships
and special events. Revenues are reported as increases in net assets without donor restrictions unless use of the
related assets is limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without
donor restrictions. Gains and losses on investments and other assets or liabilities are reported as increases or
decreases in net assets without donor restrictions unless their use is restricted by explicit donor stipulation or by
law. Expirations of donor-imposed restrictions on net assets that are temporary in nature by fulfillment of the
donor-stipulated purpose or by passage of the stipulated time period, are reported as reclassifications between
the applicable classes of net assets.




PORTLAND TRAILS
Notes to Financial Statements, Continued
December 31, 2024 and 2023

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Contributions - Contributions, including unconditional promises to give, are recognized as revenues in the period
received or pledged. Conditional promises to give are not recognized until they become unconditional, that is, at
the time when the conditions on which they depend are substantially met. Contributions of assets other than cash
are recorded at their estimated fair value. Contributions to be received after one year are discounted at an
appropriate discount rate commensurate with the risks involved. Amortization of discount is recorded as
additional contribution revenue in accordance with donor-imposed restrictions, if any, on the contributions. An
allowance for uncollectible contributions receivable is provided based upon management’s judgment of potential
defaults. The determination includes such factors as prior collection history, type of contribution and nature of
fundraising activity.

Contributions of land, buildings, and equipment without donor stipulations concerning the use of such long-lived
assets are reported as revenues of the net assets without donor restrictions class. Contributions of cash or other
assets with donor restrictions, to be used to acquire or construct land, buildings, and equipment, are reported as
revenues of the net assets with donor restrictions class and are temporary in nature; the restrictions are
considered to be released at the time such long-lived assets are placed in service.

Contributions with Restrictions Met in the Same Year - Contributions received with donor-imposed restrictions
that are met in the same year as received are reported as revenues of the net assets without donor restrictions
class.

Functional Expenses - Portland Trails charges current period expenses to various functional areas within the
Organization. Current period costs directly associated with the operation of a particular activity are recorded
accordingly, while depreciation is allocated based on the use of the associated assets.

Contributed Non-Financial Assets - Contributed goods and professional services are recognized if the services
received (a) create or enhance long-lived assets or (b) require specialized skills and are provided by individuals
possessing those skills that would typically need to be purchased if not provided by donation. Donated goods for
the years ended December 31, 2024 and 2023 totaled $2,003 and $1,985 respectively, and are included as
contributed non-financial assets on the accompanying statements of activities and functional expenses,
respectively. The Organization does receive donated services from volunteers and donated advertising from a
local radio station which do not qualify for recognition within the financial statements under generally accepted
accounting principles, as the Organization would not have ordinarily purchased these services.

Reclassification of Net Assets - Certain prior year balances have also been reclassified to correspond with the
current year presentation. Such reclassifications had no effect on the results of operations as previously reported.

Recent Accounting Pronouncements - In December, 2023, the Financial Accounting Standards Board (FASB)
issued Accounting Standards Update (ASU) No. 2023-09 Income Taxes (Topic 740). This ASU eliminates or modifies
certain requirements currently in place, and establishes new income tax disclosure requirements. Application of
this ASU must be applied for fiscal years ending on or after December 15, 2025.

In addition, during December, 2023, the FASB issued ASU No. 2023-08 Intangibles - Goodwill and Other — Crypto
Assets (Subtopic 350-60). This ASU requires additional disclosures as well as measuring cryptoassets at fair value
on the balance sheet and recognizing re-measurement changes, as needed, in net income for each reporting
period. Topic 820, Fair Value, guidance is also applicable under this new ASU. Application of this ASU must be
applied for fiscal years beginning after December 15, 2024. The Organization is currently evaluating the impact of
these ASUs on the financial statements.




PORTLAND TRAILS
Notes to Financial Statements, Continued
December 31, 2024 and 2023

CONCENTRATIONS OF CREDIT RISK

The Organization maintains its cash balances at two financial institutions located in Maine. As of December 31,
2024 and 2023, deposits were insured by the FDIC up to a maximum amount of $250,000. At December 31, 2024
and 2023, the Organization had no uninsured cash balances.

PLEDGES RECEIVABLE

Pledges receivable are summarized as follows at December 31:

2024 2023
Pledges receivable expected to be collected in:
Less than one year $21,784 22,000
One year to five years - -
Over five years - -

Subtotal 21,784 22,000
Less: current portion (21,784) (22,000)
Total pledges, net of current portion S - -

Each year management assesses the collectability of outstanding pledges receivable and writes off past due
amounts it deems uncollectible. All outstanding pledge balances were deemed fully collectible, thus no allowance
for uncollectible accounts was deemed necessary.

PROPERTY AND EQUIPMENT

Significant acquisitions of tangible and intangible productive assets with expected useful economic lives of greater
than one year are capitalized, at cost if purchased or fair value if donated, in accordance with generally accepted
accounting principles. The cost of acquiring and placing such assets in service is then ratably recognized over the
expected useful lives of these assets through the recognition of depreciation and/or amortization expense within
the statements of activities and functional expenses. The estimated useful economic lives of the assets placed in
service to date range from 5 to 20 years. Included in land and land improvements on the statements of financial
position for the years ended December 31, 2024 and 2023 is non-depreciable land in the amount of $440,584. For
the years ended December 31, 2024 and 2023, the Organization recognized depreciation expense associated with
such assets in the amounts of $16,383 and $15,249, respectively.

BENEFICIAL INTEREST IN ASSETS HELD BY OTHERS

During 2006, Portland Trails transferred assets to the Maine Community Foundation (the Foundation), a recipient
organization. Portland Trails specified itself as the beneficiary, and variance power was granted to the Foundation.
The Foundation must notify Portland Trails at least thirty days in advance in writing of (1) its intent to exercise
such power and (2) the manner in which the Foundation proposes to vary purposes, uses, or methods of
administration of the fund. During the notice period, Portland Trails may advise the Foundation of its views
regarding the proposed exercise of the power and take such other action as deemed appropriate.

A percentage of the market value of the fund shall be paid and distributed at least annually to Portland Trails, or
more frequently as the parties may from time to time agree. Other distributions in excess of the net income may
be made as determined by the Foundation’s Board of Directors. Recommendations for such distributions may be




PORTLAND TRAILS
Notes to Financial Statements, Continued
December 31, 2024 and 2023

BENEFICIAL INTEREST IN ASSETS HELD BY OTHERS, CONTINUED

made from time to time to the Foundation by a four-fifths vote of the Portland Trails' Board of Trustees.
Recommendations of the Portland Trails' Board of Trustees shall be solely advisory and not binding on the
Foundation, but approval of such distributions by the Foundation shall not be unreasonably withheld.

The aggregate amount recognized in the statements of financial position as a “beneficial interest in assets held by
others” at December 31, 2024 and 2023 amounted to $694,357 and $643,927, respectively.

ASSETS MEASURED AT FAIR VALUE ON A RECURRING BASIS

In accordance with FASB ASC 820-10 Fair Value Measurements, the Organization is required to disclose for its
assets and liabilities measured at fair value on a recurring basis, the inputs used to determine those fair value
measurements. The guidance provides a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets
for identical assets and liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3).

The three levels of the fair value hierarchy are as follows:

e [level 1: Level 1 inputs are quoted prices in active markets for identical assets and liabilities that an entity
has the ability to access at a measurement date.

e level 2: Level 2 inputs are inputs other than quoted prices that are observable for the specific asset or
liability, either directly or indirectly.

e [level 3: Level 3 inputs are unobservable inputs for the asset or liability in which little or no market activity
is available for the asset or liability at the measurement date.

In accordance with FASB ASC 820, Fair Value Measurements, investments for which fair value is measured using
the net asset value per share as a practical expedient, are not categorized within the fair value hierarchy above.
Beneficial interests in assets held by others are assets held by the Maine Community Foundation and are valued
using the net asset value per share as a practical expedient. As such, assets held by the Foundation are not
assigned a level within the fair value hierarchy.

Assets held using the net asset value per share as a practical expedient, consisted of the following for the years
ended December 31:

2024 2023
MCF Portland Trails Stewardship Fund S 199,461 180,550
MCF Portland Trails Fund 494,896 463,377
Total S 694,357 643,927

As discussed in the “beneficial interest in assets held by others” note, beneficial interest in assets held by others
represents assets transferred to the Maine Community Foundation. Upon transfer of the assets to the Foundation,
variance power over the assets is granted with no opportunity for redemption, and the Organization is designated
the sole beneficiary.
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PORTLAND TRAILS
Notes to Financial Statements, Continued
December 31, 2024 and 2023

RIGHT OF USE - OPERATING

The Organization leases office space in Portland, Maine under the terms of a non-cancellable operating lease. This
lease was set to mature on January 31, 2024, but was extended through January 31, 2028. Annual base rent under
the lease which expired on January 31, 2024 ranged between $26,342 and $27,132. The Organization signed a
new lease with terms starting February 1, 2024 and maturing on January 31, 2028. Annual base rent under this
lease ranges between $27,150 and $30,360. During the years ended December 31, 2024 and 2023, the
Organization incurred base rental costs amounting to $29,545 and $27,946, respectively. The future minimum
lease payments required under the lease at December 31 are as follows:

Year Ending Amount
2025 S 28,575
2026 29,452
2027 30,290
2028 2,529
Total 90,846
Less: discount to present value (3,258)
Less: current portion (28,575)
Right of use, net of current portion 59,013

The Organization also has an agreement with the City of Portland for the use of two properties at Blueberry Road
and North Deering Park. Under these lease agreements the rent to be paid are $1 and $0, respectively, on an
annual basis for these spaces. Due to the nominal value of annual payments, these leases are not included as a
right of use asset or liability on the statements of financial position.

ENDOWMENT

At December 31, 2024 and 2023, the Organization had an endowment fund totaling $199,964 and $197,714,
respectively. The Organization follows the provisions of FASB ASC 958-205-50-1A Reporting Endowment Funds.
Under this guidance, the Organization is required to classify and report net assets associated with endowment
funds, including those designated by the Board of Trustees to function as endowments, based on the existence or
absence of donor-imposed restrictions. The Organization is also required to provide the following disclosures
relating to its endowment activities.

Interpretation of Relevant Law - Investments for all net asset classes are stated at fair value. In accordance with
the Maine Uniform Prudent Management of Institutional Funds Act (UPMIFA), the Organization has interpreted
State law to require investment return on endowment funds with donor-imposed restrictions that are perpetual
in nature to be restricted until appropriated by the Board of Trustees. Accordingly, except for explicit donor
stipulations specifying reinvestment of some or all investment return, net return on investment of endowment
funds with donor-imposed restrictions that are perpetual in nature, is available for appropriation and is reported
as increases (decreases) in net assets with donor restrictions, in accordance with the donor's stipulations, if any,
concerning the purposes for which ordinary income may be used.

11



PORTLAND TRAILS
Notes to Financial Statements, Continued
December 31, 2024 and 2023

ENDOWMENT, CONTINUED

Absent explicit donor stipulations to the contrary, the Organization has interpreted UPMIFA as requiring the
preservation of the fair value of the original gift as of the gift date of the donor-restricted endowment funds. As a
result of this interpretation, the Organization retains in perpetuity and classifies as net assets with donor
restrictions (1) the original value of gifts donated to the perpetual endowment, (2) the original value of subsequent
gifts to the perpetual endowment, and (3) accumulations to the perpetual endowment made in accordance with
the direction of the applicable donor gift instrument at the time the accumulation is added to the fund. The
remaining portion of the donor-restricted endowment fund that is not retained in perpetuity is subject to
appropriation for expenditure by the Organization in a manner consistent with the standard of prudence by
UPMIFA. In accordance with UPMIFA, the Organization considers the following factors in making a determination
to appropriate or accumulate donor-restricted endowment funds: (1) the duration and preservation of the fund,
(2) purposes of the Organization and the donor-restricted endowment fund, (3) general economic conditions, (4)
possible effects of inflation and deflation, (5) expected total return from income and the appreciation of
investments, (6) other resources of the Organization, (7) the Organization’s investment policies.

Endowment Fund Investment and Spending Policy - The Organization has adopted investment and spending
policies for endowment assets that attempts to provide a predictable stream of earnings while seeking to maintain
the purchasing power of the endowment assets. The endowment assets are invested with the Maine Community
Foundation in a manner that is intended to produce results that maintain the real purchasing power of the funds
after inflation, costs, and spending. The objective is also to provide a stable source of liquidity and financial support
for the mission of the Organization.

The Organization’s endowment balances were comprised of the following as of December 31, 2024:

Without donor With donor
restrictions restrictions Totals
Board-designated endowments S 99,548 - 99,548
Donor-restricted endowments:

Original donor-restricted gift and amounts

required to be maintained in perpetuity - 50,000 50,000

Accumulated investment gains - 50,416 50,416

Totals S 99,548 100,416 199,964

Changes in the Organization’s endowment balances for the year ended December 31, 2024 were as follows:

Without donor With donor
restrictions restrictions Totals
Endowment net assets,
beginning of year S 106,818 90,896 197,714
Contributions - - -
Net investment return 9,390 9,520 18,910
Amounts appropriated for expenditure (16,660) - (16,660)
Endowment net assets, end of year S 99,548 100,416 199,964
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PORTLAND TRAILS
Notes to Financial Statements, Continued
December 31, 2024 and 2023

ENDOWMENT, CONTINUED

The Organization’s endowment balances were comprised of the following as of December 31, 2023:

Without donor With donor
restrictions restrictions Totals
Board-designated endowments S 106,818 - 106,818
Donor-restricted endowments:

Original donor-restricted gift and amounts

required to be maintained in perpetuity - 50,000 50,000

Accumulated investment gains - 40,896 40,896

Totals S 106,818 90,896 197,714

Changes in the Organization’s endowment balances for the year ended December 31, 2023 were as follows:

Without donor With donor
restrictions restrictions Totals
Endowment net assets,
beginning of year S 95,929 81,609 177,538
Contributions - - -
Net investment return 10,889 9,287 20,176
Amounts appropriated for expenditure - - -
Endowment net assets, end of year S 106,818 90,896 197,714

PENSION PLAN

Effective June 1, 2017, the Organization established a Simple IRA Plan. All eligible employees may contribute to
this Plan. The Organization will match the eligible employee's contributions on a dollar for dollar basis up to 3%
of compensation. Total expense for the year ended December 31, 2024 and 2023 amounted to $14,171 and
$13,660, respectively.

RESTRICTIONS ON NET ASSET BALANCES

Net assets with donor restrictions consisted of the following at December 31:

To be held in perpetuity: 2024 2023
Donor-restricted endowment S 50,000 50,000
Totals S 50,000 50,000
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PORTLAND TRAILS
Notes to Financial Statements, Continued
December 31, 2024 and 2023

RESTRICTIONS ON NET ASSET BALANCES, CONTINUED

Subject to appropriation and expenditure when a specified event or time occurs:

Bridges to the Future S - 9,407
Blue Spruce - 3,218
Spicewood 11,700 11,700
Athletic Brewing Company - 3,200
Onion Foundation - 30,000
Healthier Neighborhoods for All - 56,942
Riverton Trails - 30,000
Nine Wicket Fund 10,000 -
City of Westbrook Rec & Conservation 10,154 -
Evergreen Trail Maintenance - 7,000
Hope Ave Mitigation 8,000 -
Capacity Building - 10,905
Totals $ 39,854 162,372

Subject to the Organization’s spending policy and appropriation:

Endowment funds with income restricted to programs S 50,416 40,896
Totals S 50,416 40,896
Total net assets with donor restrictions 140,270 253,268

Net assets without donor restrictions consisted of the following at December 31:

2024 2023
Board-designated for endowment purposes S 99,548 106,818
Board-designated for investment purposes 494,393 446,213
Totals $ 593,941 553,031

LIQUIDITY AND AVAILABILITY OF RESOURCES

The Organization has the following financial assets available within one year of the balance sheet date to meet
cash needs for general expenditure:

2024 2023
Cash and cash equivalents $ 599,527 678,294
Accounts receivable - 5,624
Pledges receivable 21,784 22,000
Total $621,311 705,918
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PORTLAND TRAILS
Notes to Financial Statements, Continued
December 31, 2024 and 2023

LIQUIDITY AND AVAILABILITY OF RESOURCES, CONTINUED

None of the financial assets are subject to donor or other contractual restrictions that make them unavailable for
general expenditure within one year of the balance sheet date. The Organization’s endowment funds consist of
donor-restricted endowments and Board-designated quasi-endowments. As described in the “Endowment”
footnote, the Organization’s Board of Trustees has adopted an endowment spending policy that attempts to
provide a predictable stream of earnings while seeking to maintain the purchasing power of the endowment
assets.

REVENUE RECOGNITION

During the years ended December 31, 2024 and 2023, the Organization had contract revenue consisting of the
following:

2024 2023
Membership dues S 7,887 39,875
Contracted services 70,482 26,277
Special events, net 7,941 5,333
Total contract revenue $ 86,310 71,485

During the years ended December 31, 2024 and 2023, the Organization had contract assets in the amount of SO
and $5,572, respectively, which pertained to receivables for contracted services. For each of the years ended
December 31, 2024 and 2023, there were no contract liabilities. For each of the years ended December 31, 2024
and 2023, goods and services provided to customers included annual memberships, completion of requested
services, and access to special events.

To best match the timing of the transfer of goods or services, the Organization recognizes revenue from contracts
with customers when performance obligations are satisfied, which is on the date of occurrence for special events,
and over the specific term for memberships or contracted projects. Membership dues provide customers with
access to the newest trail maps and guides, as well as quarterly digital newsletters, and free snowshoe loans
during the winter months. Contracted services are between the Organization and a third party to provide a service
or completion of a certain task. Fees from special events provide customers with access to the particular event
being held. All prices are fixed and are due in advance of the membership year or special event.

There are no financing components for any contract prices and there are no significant warranties of return,
refund, or discount obligations related to any contracts with customers. For each of the years ended December
31, 2024 and 2023, the greatest economic factor effecting contract revenue has been the economy and inflation.

Contract transaction prices include management’s judgment of variable consideration, which includes incentives,
and rebates. Based on available information, management must include an estimate of any variable consideration,
if applicable, when determining the contract transaction price. There were no such variable considerations in
determining contract transaction prices.
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PORTLAND TRAILS
Notes to Financial Statements, Continued
December 31, 2024 and 2023

METHOD USED FOR ALLOCATION OF EXPENSES

The financial statements report certain categories of expenses that are attributable to one or more program or
supporting functions of the Organization. Expenses incurred for rent, utilities, workers compensation insurance,
and invoices incurred from Great Works are allocated based on hours worked.

SUBSEQUENT EVENTS

In accordance with FASB ASC 855-10 Subsequent Events, management has evaluated subsequent events for
possible recognition or disclosure through July 30, 2025, which is the date these financial statements were
available to be issued.
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